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THE VINE COMMUNITY SERVICES LIMITED

DIRECTORS’ REPORT

The directors have pleasure in submitting to members their annual report together with the audited
financial statements of The Vine Community Services Limited (“the Company™) for the year ended 30
September 2015.

Principal activities
The principal activities of the Company are to advance the Christian Gospel and to provide relief and
assistance to the underprivileged in the community.

Directors
The directors of the Company during the financial year and up to the date of this report were:

Roderick John Sewell (Resigned on 14/12/2015)
Clifford Po Wah Ma '
Sean Wye Ann Seah

There being no provision in the Company’s Artlcles of Association for the rotation, all directors
continue in office. :

Directors’ interest

There were no contracts of significance to which the Company or its holding company was a party and
in which a director of the Company had a material interest, whether directly or indirectly, subsisted at
the end of the period or at any time during the year.

Auditors
Hoosang, Lyn, Li & Co. Ltd. retire and, being eligible, offer themselves for re-appointment.

A resolution for the re-appointment of Hoosang, Lyn, Li & Co. Ltd. as anditors of the Company is to be
proposed at the forthcoming annual general meeting,

On behalf of the Board

Sean Wye Ann Seah
Chairman

HONGKONG, -5 Maf 2315
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF THE VINE COMMUNITY SERVICES LIMITED
(Incorporated in Hong Kong as a non-private company limited by guarantee)

We have audited the financial statements of The Vine Community Services Limited (“the Company™)
set out on pages 4 to 14, which comprise the statement of financial position as at 30 September 2015,
the statement of comprehensive income, the statement of changes in funds and the statement of cash
flows for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Directors’ Responsibility for the Financial Statements

The directors of the Company are responsible for the preparation of financial statements that give a true
and fair view in accordance with the Hong Kong Financial Reporting Standards for Private Entities
issued by the Hong Kong Institute of Certified Public Accountants and the Hong Kong Companies
Ordinance and for such internal control as the directors determine is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit and to report
our opinion solely to you, as a body, in accordance with section 405 of the Hong Kong Companies
Ordinance, and for no other purpose. We do not assume responsibility towards or accept liability to any
other person for contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong
Kong Institute of Certified Public Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation of the financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the directors, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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INDEPENDENT AUDITOR’S REPORT (Continued)

TO THE MEMBERS OF THE VINE COMMUNITY SERVICES LIMITED
(Incorporated in Hong Kong as a non-private company limited by guarantee)

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the
Company as at 30 September 2015 and of its financial performance and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards for Private Entities and have been
properly prepared in compliance with the Hong Kong Companies Ordinance.

.71/0“47 /TL A

Hoosang, Lyn, Li & Co. Ltd.
Certified Public Accountants

HongKong, -5 447 213

O ... KamKa Woo, Annie
AR =+ Practising Certificate Number P03098



THE VINE COMMUNITY SERVICES LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 SEPTEMBER 2015

Revenue
Other income

Administrative and general expenses

Surplus/(deficit) before taxation

Income tax

Surplus/(deficit) and total comprehensive

income for the year

Page 4

2015 2014
HKS$ HKS

Note
3 5,784,849 4,751,082
4 1,246 3
(5,453,311) - (4,882,658)
5 332,784 (131,573)
8 - -
332,784 (131,573)

The notes on pages 8 to 14 form part of these financial statements.



Page 5
THE VINE COMMUNITY SERVICES LIMITED

STATEMENT OF FINANCIAL POSITION AT 30 SEPTEMBER 2015

2015 2014
Note HK$ HK$
ASSETS
Current assets
Bank balance and cash 482,224 111,200
Accounts receivable 22,302 10,753
Deposits, prepayments and other receivable 49,873 39,022
Amount due from a related organization 9 18,248 113,164
572,647 274,139
Non-current assets
Property, plant and equipment 10 65,408 35,632
65,408 35,632
Total assets 638,055 309,771
LIABILITIES
Current liabilities
Other payables and accruals 10,000 14,500
Total liabilities 10,000 14,500
FUNDS
Accumulated funds 11 628,055 295271
Total funds 628,055 295,271
Total liabilities and funds ‘638,055 309,771

Approved and authorised for issue by the Board of directorson - ~ 5 MAY 2016

Govd

Sean Wye Ann Seah ” Clifford Po Wah Ma
Director Director

The notes on pages 8 to 14 form part of these financial statements.



THE VINE COMMUNITY SERVICES LIMITED

STATEMENT OF CHANGES IN FUNDS
FOR THE YEAR ENDED 30 SEPTEMBER 2015

At 1 October 2013

Deficit and total comprehensive income for the year

At 30 September 2014

Surplus and total comprehensive income for the year

At 30 September 2015

The notes on pages 8 to 14 form part of these financial statements.
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Accumulated
funds

HKS$
426,844

(131,573)

295,271

332,784

628,055
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THE VINE COMMUNITY SERVICES LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 SEPTEMBER 2015

2015 2014
HK3$ HKS$
Cash flows from operating activities
Surplus/(deficit) for the year 332,784 (131,573)
Adjustments for non-cash income and expenses:
Depreciation 41,612 17,816
Changes in working capital : .
(Increase)/decrease in account receivables (11,549) 16,488
Increase in deposits, prepayments and other receivables (10,851) (36,022)
Decrease/(increase) in amount due from a related organization 94,916 (113,164)
(Decrease) in other payables and accruals (4,500) (2,000)
Net cash generated from/(used in) operating activities 442,412 (248,455)
Cash flows from investing activities
Purchase of property, plant and equipment (71,388) (53,448)
Net cash (used in) investing activities (71,388) (53,448)
Net increase/(decrease) in cash and cash equivalents 371,024 (301,903)
Cash and cash equivalents at beginning of year 111,200 413,103
Cash and cash equivalents at end of year 482,224 111,200
Analysis of cash and cash equivalents
Cash at banks and on hand 482,224 111,200

The notes on pages 8 to 14 form part of these financial statements.
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THE VINE COMMUNITY SERVICES LIMITED

ACCOUNTING POLICIES AND EXPLANATORY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2015

General information

The Vine Community Services Limited ("the Company") was incorporated under the laws of Hong
Kong as a non-private company limited by guarantee and not having a share capital. The registered
office of the Company is located at 29 Burrows Street, Wanchai, Hong Kong.

Every member of the Company undertakes to contribute to the assets of the Company in the event of
its being wound up while he is a member, or within one year afterwards, such amount as may be
required not exceeding one hundred dollars,

The Company is a non-profit making organisation and its activities are to advance the Christian
Gospel and to provide relief and assistance to the underprivileged in the community.

The financial statements are prepared in Hong Kong dollars which is the functional currency of the
Company.

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out

below. These policies have been consistently applied to all the years presented, unless otherwise

stated.

2.1 Basis of preparation
These financial statements have been prepared in accordance with the Hong Kong Financial
Reporting Standards for Private Entities ("HKFRS for Private Entities") issued by the Hong
Kong Institute of Certified Public Accountants and the requirements of the Hong Kong
Companies Ordinance. They have been prepared on the historical cost basis.

The preparation of financial statements in conformity with HKFRS for Private Entities requires
the use of certain critical accounting estimates. It also requires management to exercise its
judgment in the process of applying the Company's accounting policy. In the opinion of
directors, there are no areas involving a higher degree of judgment or complexity or areas where
assumptions and estimates are significant to the financial statements.

2.2 Foreign currencies x
Foreign currency transactions during the year are translated into Hong Kong dollars at the
exchange rates ruling at the transaction dates. Monetary assets and liabilities denominated in
foreign currencies are translated into Hong Kong dollars at the exchange rates ruling at the end
of reporting date. Exchange gains and losses are recognised in surplus or deficit.
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THE VINE COMMUNITY SERVICES LIMITED

ACCOUNTING POLICIES AND EXPLANATORY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2015

2 Summary of significant accounting policies (continued)

2.3

24

Property, plant and equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation and any
accumulated impairment losses. Historical cost includes expenditure that is directly attributable
to bringing the asset to the location and condition necessary for it to be capable of operating in
the manner intended by management. The Company adds to the carrying amount of an item of
property, plant and equipment the cost of replacing parts of such an item when that cost is
incurred if the replacement part is expected to provide incremental benefits to the Company.
The carrying amounts of replaced part is derecognised. All other repairs and maintenance are
charged to profit or loss during the period in which they are incurred.

Property, plant and equipment with cost of HK$4,999 or less is charged to surplus or deficit
immediately during the year of purchase.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method. The estimated useful lives range as
follows:

Furniture, fixtures and equipment  3-5 years

The assets' residual values, useful lives and depreciation method are reviewed, and adjusted
propectively if appropriate, if there is an indication of a significant change since the last
reporting date.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Gains or losses arising from the
retirement or disposal are determined as the difference between the net disposal proceeds and the
carrying amount of the item and are recognised within "other gains/(losses) - net" in the
statement of compreheﬁsive income on the date of retirement or disposal.

Related parties

For the purposes of these financial statements, parties are considered to be related to the
Company if the Company has the ability, directly or indirectly, to control the party or exercise
significant influence over the party in making financial and operating decisions, or vice versa,
or where the Company and the party are subject to common control or common significant
influence. Related parties may be individuals (being members of key management personnel,
significant members and/or their close family members) or other entities and include entities
which are under the significant influence of related parties of the Company where those parties
are individuals, and post-employment benefit plans which are for the benefit of employees of the
Company or of any entity that is a related party of the Company.
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THE VINE COMMUNITY SERVICES LIMITED

ACCOUNTING POLICIES AND EXPLANATORY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2015

2  Summary of significant accounting policies (continued)

2.5

2.6

2.7

2.8

2.9

Trade and other receivables

Trade and other receivables are initially recognised at transaction price and subsequently
measured at amortised cost using the effective interest method less impairmentlosses for bad and
doubtful debts, except where the receivables are interest-free loans made to related parties
without any fixed repayment terms or the effect of discounting would be immaterial. In such
cases, the receivables are stated at cost less impairment losses for bad and doubtful debts. A
provision for impairment of receivables is established when there is objective evidence that the
Company will not be able to collect all amounts due according to the original term of the
receivables.

Trade and other payables

Trade and other payables are initiallyrecognised at the transaction price and thereafter stated at
amortised cost using the effective interest method unless the effect of discounting would be
immaterial, in which case they are stated at cost. :

Cash and cash equivalents
Cash and cash equivalents comprise cash at bank and on hand.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or amount when the Company has a
legal or constructive obligation arising as a result of a past event, it is probable that an outflow of
economic benefits will be required to settle the obligation and a reliable estimate can be made.
Where the time value of money is material, provisions are stated at the present value of the
expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the amount
cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefitsis remote. Possible obligations, whose existence will
only be confirmed by the occurrence or non-occurrence of one or more future events are also
disclosed as contingent liabilities unless the probability of outflow of economic benefits is remote.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Provided it is
probable that the economic benefits will flow to the Company and the revenue and costs, if
applicable, can be measured reliably, revenue is recognised in surplus or deficit as follows:

1) General donations and offerings '

Donations and offerings income are recognised when received from contributors.
ii) Interestincome

Interest income is recognised as it accrues using the effective interest method.
iit} Other income

Other income is recognised as received.
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THE VINE COMMUNITY SERVICES LIMITED g

ACCOUNTING POLICIES AND EXPLANATORY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2015

3 Revenue

Revenue represents general offerings and donations and fund raising activities received during the
year. The category of revenue recognising during the year is as follow:

2015 2014
HKS$ HKS$
General donation and offerings 763,162 591,891
Donation from holding company 3,845,566 2,723,191
Fund raising activities - net (Note 6) 1,176,121 1,436,000
5,784,849 4,751,082
Other income
2015 2014
HKS HK$
Bank interest income - 3
Activity income - net 1,246 -
1,246 3
Surplus/(deficit) before taxation
2015 2014
HKS$ BHK$
Surplus/(deficit) before taxation is arrived at after charging (crediting):
Auditors' remuneration 10,000 9,500
Staff costs:
Wages and salaries 1,443,518 337,332
MPF 45,230 9,720
Staff medical expenses 11,233 5,996
Bank overdraft interest 10 13

Bank interest income

()
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THE VINE COMMUNITY SERVICES LIMITED

ACCOUNTING POLICIES AND EXPLANATORY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2015

6 Fund raising activities - net income

Net income/

2015 Income Expenses (expenses)
HK$ HKS$ HK$

Bikeathon 1,477 - 1,477
Opportunities Fund 805,000 (394,568) 410,432
Telema 61,118 (6,775) 54,343
Football 196,487 (28,879) 167,608
STOP 418,056 (15,022) 403,034
Donate Your Birthday Campaign 161,000 (21,773) 139,227

1,643,138 (467,017) 1,176,121

Net income/

2014 Income Expenses {expenses)
HK$ HKS$ HK$

Bikeathon 909,691 (30,179) 879,512
Opportunities Fund 350,600 {86,567) 264,033
Telema 262,184 (109,778) 152,406
Football 165,464 (24,400) 141,064
STOP 12,947 (13,962) (1,015)
1,700,886 (264,886) 1,436,000

7 Directors' emoluments
Directors’ emoluments disclosed pursuant to Section 383 (1) of the Hong Kong Companies

Ordinance and Part 2 of the Companies (Disclosure of Information about Benefits of Directors)
Regulation are as follows:

2015 2014
HK$ HKS$
Directors' fees - -
Salaries and benefits in kinds - -
Retirement scheme contributions , - -
Discretionary bonuses - -

8 Taxation

The Company is a charitable institution within the meaning of Section 88 of the Inland Revenue
Ordinance and accordingly, it is exempted from all Hong Kong taxes.
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THE VINE COMMUNITY SERVICES LIMITED

ACCOUNTING POLICIES AND EXPLANATORY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2015

12 Related party transactions
In addition to the balances disclosed elsewhere in the financial statements, the Company also had the
following transactions during the year in the normal course of business.

2015 2014
HK$ HKS$
i) Office utility and administrative charges paid to 1,845,566 2,229,530
The Vine Church Limited
it} Donation income received from The Vine Church Limited 3,845,566 2,723,191
iii) Key managerial staff remuneration
- Salary 345,125 124,425

All directors are directors of The Vine Church Limited.



